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^  Introducing 

ScudderManagedReserves. 

We  want  your  money  to 
work  harder  for  you. 


Scudder  Mgnaged  R«sefv«s  swclillz#*  In  kMOIng  your 
money  at  work  in  short  term  Mcurities  (or  high  current 
income  with  low  risk.  * 

•  no  charge  to  purchase  shares 

•  no  charge  to  withdraw  your  money 

•  dividends  declared  dally 

•  $1 ,000  minimum  initial  investment 

For  more  Information,  write  or  call  collect  for  a  free 

prospectus.  (21 2)  350-8370  I'u'airee 


^dder' 


KUDOlfc  ^  CLAte  INVISTMINI 

Mail  to;  Scudder  Fund  Distributors,  Inc,  Dept,  #10 

345  Park  Avenue 

New  York,  New  York  10022 


Mhd  me  inforrriation  about  Scudder  Managed 


Name.! 


Address. 

City _ 


.State. 


.Zip. 


Occupation. 


-Title. 


I  * 


Ipcgitife,  tiquidily;  Low  Risk 


^  '  I  > 


OMF 


•Only  $1,000  minimum  purchase  and  no  minimum  for 
additional  investment. 

•No  charge  for  purchase  or  redemption. 

•No  minimum  investment  period. 

•Daily  accrued  income  -  monthly  statements  to 
shareholders. 

•Free  checks  for  redeeming  shares  ($500  minimum). 

The  Cash  Management  Fund  prudently  Invests  In  high-quality 
short-term  money  market  instruments  designed  to  maximize  cur¬ 
rent  income  consistent  with  liquidity  and  capital  preservation. 

TOLL  FREE  PROSPECTUS  LINE  (800)  225-1B78 
In  Massachusetts  call  collect  (617)  482-8260  or  write 


Eaton  £t  Howard  Cash  Management  Fund 
24  Federal  St.  Boston,  MA  02110 


N'8 


Name. 


Aririre« 

City _ 

A  prospectus  containing  more  complete  information 


■  State. 


.Zip. 


I 


about  Eaton  £t  Howard's  Cash  Management  Fund,  in¬ 
cluding  all  charges  and  expenses,  will  be  sent  upon 
receipt  of  this  coupon.  Read  if  carefully  before  you  invest. 
Send  no  money.  ^ 


A  Portfolio  of 

RARE  COINS 


May  bring  substantial 

CAPITAL  GAINS 


J.  8.  Love  &  .Associates,  fully 
bonded  for  your  protection, 
offers  you  indh  idually  selected 
portfolios  of  R.ARE  COI.NS.  all 
selected  to  enhance  profit  po¬ 
tential. 


Callorterite 
for  your  free  copy  of 


^‘Questions  and 
Answers  about 
Rare  Coins!!" 


tTe  stake  our  future  on 
securing  yourso 


tmm  •  aaaaaaawsaaaaaa^ 


I 


I 
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J-$LOVE 

&.  ASSOCIATES 


I  londsd  Dsalir  • 

I  in  Prsdaos  Mstils  ] 

>  fiiinnliid  London  Conmodity  Option!  J 
1  MinPor  Amoricin  Nontissiillc  Assoc.  • 
641  Lexington  Ave.  ! 

New  York,  N.Y.  10022  ; 

1  (212)355-3700  s 


I  Qsntltmen:  Pitas*  ••nd  my  FREE 
•  copy  of  “Thore'a  MONEY  to  b* 
ImadoInMONEYir 


;name_ 


«  ADDRESS - 


/  % 
I  Write  or  phone 
I  Muller  &  Co. 

I  for  a  free  copy 
of  current 

ARGUS 
RESEARCH 

report  on 

□  The  Oil 
Industry 

□  The  Steel 
Industry 


I 


We  will  be  pleased  to  fill 
your  request  for  any  or  all 
of  these  timely  reports, 
prepared  by  Argus  Re¬ 
search  Corporation. 
Muller  &  Co. 

Members  N.Y.  Stock  Excheng# 

2$  Bread  81..  N.Y.,  N.Y.  10004 
(212) 982-9400 


Please  tend  the  reportt 
I  have  Indicated,  free. 


Name. 


Address. 


City. 


.State.— Zip 


'I 


H# 


•  CITY. 


-STATE _ ZIP. 


J  PHONE- 


NEW,  LARGE  7"  x  10" 


-  P&FCHARTBOOK 

ALL  NYSE -ASESTOCKSI 

June  1975  Issue 
Sent  first  class  mail  June  2 


»■»  volume  Includci  chans  on  aii 

4  Ase  common  S’ock-OOJ'S'l  fhry  VVpO. 
May  28  pr'niafl  by  awctrone  compuiar,  Yoj 
eao  gat  Cha<i  on  S8  mouatry  (jroupa 
27  ia«6irig  taebmcai  Inoicato's  .  .  ■  anaiyt'S  of 
fi*  DJIA  Chart  piua  DJIA  CMrt  proiociad  1 
yaararvaao. 


WiaiHar  you  a't  a  fundamenfaint  or  a 
Uchhic  an,  thi$  ind,soe,-«5ac  e  fool  will 

e^'Oa  you  yOuf  ih.asfment  dec  S'Ohi 
Uaa  ‘''cse  uo-io-ca'a  D'>ra  histor  as  to  'tv  -aw 
your  mar* at  posd'Or'i  and  b#  'cady  for  any  mar. 
he  liffL  Sand  cr#--.*  'or  Si7.S0  iwhicM  inciuflps 
posiaga)  today.  N  Y.C.  add  8*.  tax.  N.Y,  SiaH. 
add  aopiicabiaarea  tax.  Wnit  lo: 

CHARTCBAFT  PSP  CHART  BOOK 
T«S7/.  LSfChmont  N.Y,  tOIJI 


Today,  you  can  get 
high  interest  rates 
a  lot  of  places.  It’s 

Tomorrow  you  have 
to  worry  about!  Read: 

“The  Arithmetic  of 
Disadvantage” 

a  free  booklet. 


ROWE  PRICE 
NEW  INCOME 
FUND,  INC. 

a  no-load  fund 


Write  or  call  coifed  (or  a 
prospedus  301-547-2136. 


Rowe  Price  New  Income  Fund,  Ine. 
One  Charles  Center 
Baltimore,  Maryland  21201 


[  I  Keogh  AvallabI*  Dept.  HM 


Name- 


Address. 
City _ 


Stale- 


-Zlp- 


Raw  Materials: 
New  Effort  at 
Stable  Prices 


By  PAUL  LEWIS 


Secretary  of  State  Kissin¬ 
ger  finally  buried  last  week 
America’s  traditional  opposi¬ 
tion  to  managed  raw-mate¬ 
rial  markets.  In  a  speech  in 
Kansas  City,  he  announced 
that  the  United  States  was 
now  ready  to  consider  plans 
to  stabilize  world  commodity 
prices,  though  only  as  part 
of  a  comprehensive  effort 
to  reorder  world  trade  and 
improve  relations  between 
rich  and  poor. 

Mr.  Kissinger’s  offer  put 
him  in  good  company.  Only 
days  before,  British  Prime 
Minister  Harold  Wilson, 
made  a  similar  offer  to  com¬ 
monwealth  leaders  in  Jamai¬ 
ca.  And  a  commonwealth  stu¬ 
dy  group  hopes  to  present 
concrete  recommendations  to 
the  United  Nations  when  it 
discusses  raw-material  pric¬ 
ing  in  September.  Meanwhile, 
the  European  Common  Mar¬ 
ket  has  agreed  under  the 
Lom6  Convention  to  com¬ 
pensate  some  of  its  former 
colonies  on  a  modest  scale 
if  their  earnings  from  such 
exports  fall  below  certain 
levels. 

And  as  for  the  developing 
world,  its  members  have  long 
been  pressing  for  higher  and 
more  stable  commodity  pri¬ 
ces.  Apart  from  feed  grains, 
most  raw-material  exports 
come  from  the  poorer  coun¬ 
tries  and  represent  their  prin¬ 
cipal  source  of  income.  Over 
the  years,  not  only  have  wide 
price  fluctuations  upset  eco¬ 
nomic  planning,  but  in  gener¬ 
al  their  earnings  have  failed 
to  keep  pace  with  the  rising 
cost  of  their  industrial  im¬ 
ports. 


OPTIONS-OTC  &  CBOE 

5«nc/  for  our 
Explanatory  Idtrofur#, 
including  CBOf  prospACfui, 
to  Thoodof  F.  Sulltn 

JmiiiyMoiitgoinery  Scott 

Mtwb^rs  New  York  Sto^Exchonge,  Inc 

30  lui  St.  NY.,  l(y.l5l)Q4  Phoii«  (213) 


The  new  consensus  for 
reordering  commodity  mar¬ 
kets  has  received  further  im¬ 
petus  from  the  success  of 
the  Organization  of  Petro¬ 
leum  Exporting  Countries  car¬ 
tel.  Many  other  raw-material 
producers  are  trying  to  copy 
it  and  although  they  have 
not  had  much  success  so 
far.  this  is  a  source  of  worry 
to  the  industrial  world.  Rath¬ 
er  than  risk  sky-high  prices 
in  the  future,  many  Western 
coimtries  have  decided  they 
would  rather  settle  for  stable 
prices  now. 

But  agreement  Is  certain 
to .  be  difficult  and  slow,,  for 
there  are  still  irnportant  dif¬ 
ferences  of  view  between  de¬ 
veloped  and  developing  na¬ 
tions,  as  groups,  and  among 
the  members  of  each  group. 
As  a  result,  this  latest  at¬ 
tempt  to  reorder  world  com¬ 
modity  markets  to  the  bene¬ 
fit  of  both  exporters  and 
buyers,  may  yet  come  to 
little  more  than  the  many 
previous  efforts  that  have 
failed  in  the  past. 

In  the  first  place,  the 
American  position  remains 
cautious,  and  with  good  rea¬ 
son.  Traditionally  the  United 
States  has  always ,  disliked 
governments  meddling  in 
markets  and  in  1948  Con¬ 
gress  effectively  killed  plans 
for  an  international  trading 
organization,  one  tJiat  would 
have  overseen  commodity 
markets  much  as  the  Interna¬ 
tional  Monetary  Fund  super¬ 
vises  currency  exchanges  and 
the  World  Bank  supervises 
development  aid.  Mr.  Kissin¬ 
ger  only  got  his  way  inside 
the  bureaucracy  this  time 
after  a  struggle  with  the 
Treasury.  And  President  Ford 
could  yet  have  trouble  with 
conservatives,  already  disen¬ 
chanted  witli  much  of  his 
economic  policy. 

As  a  result,  Secretary  Kis¬ 
singer  only  committed  tli* 
United  States  to  discuss  new 
pricing  arrangements  —  and 
then  as  part  of  a  wide  settle¬ 
ment  between  rich  and  poor 
which  he  regards  in  both 
sides’  longer-term  interest. 
This  would  involve  a  new 
system  of  world  food  re¬ 
serves  to  bridge  the  gap  be¬ 
tween  output  and  demand 
in  the  developing  world, 
rules  to  secure  adequate 
commodity  supplies  for  ev¬ 
erybody  and  the  fostering 
of  more  investment  in  raw- 
material  production. 


Finally,  he  hopes  that  a 
package  of  this  kind  would 
convince  the  developing 
world  the  industrial  coun¬ 
tries  are  concerned  about 
their  welfare.  This  might 
loosen  their  ties  with  the 
OPEC  cartel  and  enable  the 
stalled  conference  on  oil  pric¬ 
es  to  move  ahead  witnout 
the  participants  having  to 
talk  about  the  pricing  of  all 
other  raw  materials  as  well. 

As  usual,  the  Kissinger  plan 
is  more  ambitious  than  any¬ 
thing  the  Europeans  have 
come  up  with  though  it  still 
falls  short  of  the  more  radi¬ 
cal  proposals  endorsed  by 
many  members  of  the  Third 
World.  However,  Mr.  Kissin¬ 
ger  made  it  brutally  plain 
in  Kansas  that  the  United 
States  will  not  go  along  with 
radical  solutions — in  particu¬ 
lar  it  opposes  indexing  com¬ 
modity  prices  to  the  level 
of  world  inflation,  or  tearing 
down  the  I.M.F.  and  World 
Bank  to  replace  them  with 
more  "democratic”  institu¬ 
tions. 

The  real  problem  is  that 
commodity  markets  have 
proved  difficult  to  regulate 
in  the  past  and  are  unlikely 
to  easily  become  .so.  Of 
course,  the  rich  countries  can 
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always  make  up  a  short-fall 
in  the  export,  earnings  of  the 
poor,  though  tliis  is  merely 
another  foiTn  of  aid.  It  is  also 
.true  that  a  number  of  region- 
■al  plans  exist  for  controlling 
food  prices,  ranging  from  the 
Common  Market’s  agricul¬ 
tural  policy  to  the  Interna¬ 
tional  Wheat  Agreement.  But 
these  chiefly  concern  richer 
grain-exporting  countries  and 
not  the  poor. 

And  elsewhere,  the  huge 
swing  in  wo-rld  demand  over 
the  last  few  years  as  the  in¬ 
dustrial  countries  went  from 
boom  to  bust  has  toppled  vir¬ 
tually  every  commodity  pric¬ 
ing  agreement  that  ever  ex¬ 
isted.  Today,  the  only  one  left 
.standing  is  the  tin  agreement. 
Its  strength  i.s  that  tin  con¬ 
sumers  as  well  as  producers 
have  been  sufficiently  inter¬ 
ested  in  price  stability  to  fi¬ 
nance  a  buffer  stock  that 
buys  when  the  world  price 
falls  and  sells  as  it  rises. 
Even  so,  the  agreement  is  in 
trouble;  its  members  tried  to 
defend  their  floo^r  price 
against  sales  last  year  from 
the  United  States  strategic 
stockpile. 

For  most  other  commodi¬ 
ties,  the  rich  consuming  coun¬ 
tries  have  not  been  sufficient¬ 
ly  interested  in  price  stability 
■  (n  contribute  to  the  high  cost 
of  financing  an  effective 
buffer-stock  mechanism.  The 
world  sugar  market,  for  in¬ 
stance,  depends  chiefly  on 
how  much  sugar  the  United 
States  and  the  Common 
Market  import  —  a  largely 
political  decision.  Coffee  pro¬ 
ducers  and  consumers  also 
had  an  agreement  (the  only 
one  of  its  type  the  United 
States  ever  joined)  which 
fixed  prices  and  market 
sliares,  but  it  lacked  a  buffer 
„  stock  to  absorb  surplus  sup¬ 
plies. 


But,  as  with  cocoa,  the  cof¬ 
fee.  producer's  suffered  an  ir¬ 
resistible  temptation  to  cheat 
■when  the  pricq  was  high, 
overplanting  or  selling  more 
than  they  should  and  thus 
sowing  the  seeds  of  the  nOxL. 
slump.  Indeed,  two  years  -ago 
tlie  coffee  producers,  under 
the  influence  of  OPEC,  actu¬ 
ally  tore  tip  the  existing 
agreements  and  tried  to  man¬ 
age  the  market  themselves. 
But  by  last  year,  after  prices 
had  crashed  through  the 
floor,  they  were  back  in 
Washington  to  ask  the  United 
Stages  to  launch  a  new  pact 
providing  for  buffer  stocks. 

Other  recent  attempts  by 
raw-material  exporters  to 
manage  the  world  market  on 
their  own  have  proved  equal¬ 
ly  unsuccessful  The  forma¬ 
tion  of  CIPEC,  the  copper 
producers’  cartel,  did  produce 
a  brief  moment  of  panic  on 
the  markets,  but  despite  con¬ 
trol  of  70  per  cent  of  world 
output  and  a  15  per  cent  pro¬ 
duction  cutback,  prices  have 
plummeted.  Similar  efforts  by 
bauxite,  phosphate  and  quick¬ 
silver  producers  have  fared 
little  better. 

The  main  lesson  to  be 
drawn  is  that  while  demand 
for  oil  may  be  sufficiently 
constant  to  allow  the  produc¬ 
ers  to  jack  up  prices  by  them¬ 
selves,  the  demand  for  other 
commodities  is  much  more 
flexible  and  the  possibilities 
for  reducing  their  con-sump- 
ton  or  finding  substitutes  for 
them  are.  far  greater.  This  has 
made  it  impossible  in  the  past 
to  shield  their  prices  effec¬ 
tively  against  swings  in  the 
world  economy.  And  only  an 
extraordinary  display  of  inter¬ 
national  cooperation  and  fi¬ 
nancial  generosity  will  change 
this  situation  in  the  future. 

It  is  worth  asking,  finally, 
whether  the  industrial  coun¬ 
tries  would  really  like  a  world 
of  stable  raw-material  prices. 
For  this  would  mean  that 
they  could  never  rely  on  fall¬ 
ing  commodity  markets  to 
take  the  .steam  out  of  an 
inflationary  bout  and  that 
higher  taxes  would  be  ne.ed- 
ed  instead. 

But  In  the  meantime,  both 
Europe  and  America  are  at 
least  determined  to  talk  about 
stabilizing  raw-material  prices 
— and  this  alone  may  ease 
the  growing  split  between  the 
haves  and  have-nots  of  the 
world. 


Mr.  Lewis  is  iVashington 
correspondent  for  The  Finan¬ 
cial  Times  of  London. 
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^New  Shepherd  for 
j  Farm  Legislation 


By  WILLIAM  ROBBINS 


« 

5— - - - 

*  WASHINGTON — Representative  Thom- 
,as  S.  Foley,  who  is  6  feet  3  inches 
•tall,  stands  higher  than  ever  In  the 

House  these  days  despite  leading  a 
losing  fight  for  a  1975  farm  bill  that 
both  producers  and  consumers,  whatev- 
•eir  their  alignment,  saw  as  one  of  the 
major  issues  of  the  94th  Congress. 

.  The  measure  passed  the  House  origin¬ 
ally  by  a  wide  majority,  but  after 
‘President  Ford  veto^  it,  the  effort 

*  to  override  fell  short  of  the  needed 
■two-thirds  majority.  But  that  will  not 
■be  the  last  round.  A  new  fight  is 
^assured  next  year,  an  election  year, 
,when  a  veto  might  carry  greater  politi- 
.cal  risks  in  farm  areas. 

*  Mr.  Foley,  46-year-old  Democrat  from 
Washington,  had  already  emerged — 
‘quietly,  as  is  his  manner — as  one  of 
•the  most  influential  members  of  the 
tHouse  when  the  fight  for  the  bill  began, 
*but  few  observers  gave  him  any  chance 
Jin  the  urban-oriented  Congress  to  mar¬ 
shal  enough  votes  to  override  a  veto 
•of  a  bill  to  increase  price  supports 
Jfor  farmers. 

.  So  after  coming  close — ^the  vote  on 
ioriginaJ  passage  was  259  to  162 — ^Mr. 
"Foley  appears  to  have  emerged  with 
>dd^  stature  rather  than  a  figure 
*of  defeat.  He  had  led  in  welding  a 
,,strong  coalition  of  farm,  labor  and 
‘urban  interests.  And  in  the  next  round 
"supporters  are  putting  their  money  on 
the  leadership  of  the  low-key  but  per- 
4uasive  new  chairman  of  the  House 
;Agriculture  Committee.  He  was  one 
■of  three  younger  men  who  were  elected 
^o  head  committees  after  the  House 
•Democratic  caucus  overthrew  three 
^ong-time  chairmen  once  thought  to 
^3*  invulnerable. 

*  What  the  campaign  for  the  bill  also 
appears  to  have  done  was  to  call  to 
Ni^er  public  attention  the  significance 
iof  a  committee  that  he  had  low  visibility 
Jbut  that  has  had  major  importance 
for  businessmen  and  consumers.  Its 
^business  Is  food,  which  is  a  $150-billion- 
5a-year  industry,  and  its  jurisdiction  in¬ 
cludes  food  stamps,  which  have  become 
jt  mainstay  both  for  the  unemployed 
and  the  underemployed  and  which  will 
Represent  this  year  a  tax  cost  of  more 
than  $4-billion. 

;  A  measure  of  the  way  the  committee 
■is  perceived  by  businessmen  and  others 
Is  the  type  of  lobbyists  who  stand 
Jn  line  for  a  word  with  the  chairman, 
hhey  include  representatives  of  both 
•meat  packers  and  cattle  feeders,  millers 
and  wheat  farmers,  sugar  refiners  and 
Jcane  producers,  spinners  and  cotton 
"growers,  labor  leaders  and  consumer 
•spokesmen. 

In  the  House,  where  urban  representa¬ 
tives  heavily  outnumber  rural  legisla- 
fors,  the  committee  members  had  long 
done  their  work  quietly,  writing  legisla¬ 
tion  that  many  of  their  colleagues  failed 
Seven  to  fully  understand,  and  the  main 
features  usually  wound  up  in  law,  sub- 
•ject  to  compromise  with  the  committee’s 
•counterpart  in  the  Senate.  In  recent 
years,  however,  the  consumer  move¬ 
ment  and  increasing  food  prices  have 
focused  growing  attention  on  farm  poli- 
Icy,  and  now  committee  memberships 
■are  sought  by  urban  leaders  who  once 
shunned  what  they  regarded  as  a  thank¬ 
less,  low-prestige  job. 

*  A  measure  of  the  Importance  Mr. 
Foley  himself  attaches  to  his  job  as 
-head  of  the  Agriculture  Committee  was 
■his  request,  shortly  after  rising  to  the 
.post,  for  a  quintupled  budget  to  conduct 
both  policy  studies  and  the  work  of 

Hoverseeing  the  actions  of  the  agencies 
f6r  which  it  is  res{)onsibIe. 


"As  I  see  it.  Congress  in  the  future 
has  to  do  a  better  job  of  overseeing 
the  work  of  the  Government,”  Mr.  Foley 
said  in  an  interview.  "This  committee 
will  have  a  vital  part  of  that — important 
to  consumers  and  businessmen,  urban 
as  well  as  rural  people.”  The  rest  of 
the  house  apparently  agrees.  It  gave 
him  a  year’s  budget  of  $788,000,  up 
from  the  $150,000  on  which  the  commit¬ 
tee  operated  under  the  former  chairman, 
W.  R.  Poage,  the  conservative  Democrat 
of  Texas,  who  on  occasion  returned 
funds  unspent. 

The  fight  for  the  farm  bill  was  illus¬ 
trative  of  both  the  Foley  methods  and 
the  man’s  philosophy  as  well  as  the 
way  Congress  works  in  a  new  atmos¬ 
phere  created  by  the  election  of  a  strong 
contingent  of  young,  aggressive  mem¬ 
bers  and  a  series  of  procedural  reforms. 
“The  problem  was  to  frame  a  bill  that 
could  get  broad  support,”  Mr.  Foley 
said.  "I  was  never  interested  in  "issue” 
bills  that  only  made  fodder  for  fourth 
of  July  speeches.” 

What  he  sougdit  also,  he  said,  facing 
an  administration  that  was  “cool  to 
the  whole  imdertaking,”  was  a  bill 
that  could  get  such  broad  support  that 
President  Ford  could  be  persuaded  not 
to  veto  it.  "The  urban  concerns  have 
to  be  recognized,”  he  said,  but  if  we’re 
going  to  ask  rural  people  to  support 
urban  interests,  it’s  only  fair  to  ask 
urban  consumers  to  give  farmers  some 
protection  when  we  call  on  them  for 
all-out  produotion.” 

Mr.  Foley  denies  the  validity  of  Secre¬ 
tary  of  Agriculture  Earl  L.  Butz’s  suspi¬ 
cion  that  deals  were  made  with  labor 
and  urban  interests.  (“When  George 
Meany  supports  a  farm  bill  I  want 
to  see  the  fine  print,”  the  Secretary 
said  recently.)  But  he  acknowledges 
he  spent  a  good  deal  of  time  persuading 
labor  and  consumer  representatives  of 
the  justice  of  the  farmers’  cause  and 
arguing  for  indirect  benefit  to  all 
through  the  bill’s  encouragement  of 
maximum  production. 

One  of  the  most  difficult  tasks  was 
protecting  the  bill  from  its  friends, 
fending  off  amendments  that  would 
increase  farm  benefits  but  lose  Congres¬ 
sional  support,  and  from  enemies  who 
would  have  raised  those  same  benefits 
in  order  to  defeat  the  measure. 

The  committee  stood  fast,  writing 
a  bill  that  would  increase  target  prices 
and  price-supports  on  loans  for  cotton 
and  grains  by  about  one-third  and  allow 
for  the  quarterly  adjustment  of  price 
supports  for  milk  products.  Target  prices 
are  a  trigger  for  subsidy  payments 
when  markets  fall  below  the  target 
level.  Price-support  loans  can  be  drawn 
by  farmers  to  enable  them  to  withhold 
their  products  when  market  prices  are 
weak. 

Senate  conferees,  who  had  wanted 
higher  targets  and  supports,  yielded 
to  the  persuasion  of  Mr.  Foley  and 
his  colleagues,  conceding  that  anything 
more  would  have  little  chance  of  survival. 

According  to  Lloyd  Meeds,  a  fellow 
Washington  Democrat,  Mr.  Foley’s 
"great  ability  to  take  either  side  of 
an  issue”  is  legendary.  Members  of 
the  delegation  recall  the  time  when 
Representative  Floyd  V.  Hicks,  one  of 
its  members,  asked  Mr.  Foley’s  opinion 
before  voting  on  a  bill.  “Tom  gave 
him  a  strong  case  for  opposing  the 
bill,”  Mr.  Meeds  recalled'.  “Then  the 
members  noted  Mr.  Foley  walking  in 
deep  thought  around  the  House  floor 
till  the  vote  was  called,  whereupon 
he  cast  his  own  support  in  favor  of 
the  bill.  Mr.  Hicks,  rushing  toward 
him,  demanded  a  reason.  "I  reconsid¬ 
ered,”  Mr.  Foley  said. 


Among  the  reasons  Mr.  Foley  has 
such  influence  is  the  following  h« 
has  gained  among  young  Congress¬ 
men  whom  he  has  helped  and  his  own 
work  in  House  reform.  As  a  long-time 
member  and  last  year’s  chainman  of 
the  Democratic  Study  Group,  the  In¬ 
fluential  liberal  organization  in  the 
House,  he  was  a  leader  in  opening 
committee  sessions  to  the  public,  and 
he  has  given  a  good  deal  of  time 
to  helping  freshman  Representatives  get 
oriented. 

Thus  he  was  able  to  block  a  move 
to  limit  House  committee  chairmanships 
to  six-year  terms,  a  move  that  also 
cemented  the  friendship  of  older  and 
more  conservative  members,  by  arguing 
that  new  democratic  processes  already 
provided  a  check  against  chairmen  who 
abuse  their  powers. 

The  farm  bill  is  only  part  of  the 
work  that  Mr.  Foley  has  mapped  for 
his  committee.  Among  the  most  press¬ 
ing,  he  says,  is  a  study  of  the  increasing¬ 
ly  complex  and  costly  food  stamp  pro¬ 
gram.  That  study  will  be  a  “major 
undertaking,”  Mr.  Foley  said,  citing 
a  current  lack  of  objective  data  on 
whom  the  food  stamp  program  helps 
and  how  much. 

Whatever  comes  out  of  the  study, 
it  is  unlikely  that  he  will  accede  to 
some  Congressional  and  Administration 
pressures  to  shift  food  stamps  to  the 
Department  of  Health,  Education  and 
Welfare  and  thus  to  another  committee. 
Food-stamp  provisions  have  been  used 
in  the  past  as  leverage  to  get  urban 
support  for  farm  programs,  but  Mr. 
Foley  gives  other  reasons.  “I  wouldn’t 
be  comfortable  with  a  situation  in  which 
the  Agriculture  Committee  was  con¬ 
cerned  only  with  farmers,”  he  said. 

Mr.  Foley’s  strong  support  for  food 
stamps  is  one  of  the  few  committee 
issues  on  which  he  disagreed  materially 
with  former  Chairman  Poage,  although 
his  election  to  displace  the  Texan  was 
generally  described  as  a  move  toward 
more  liberal  leadership. 

Mr.  Foley,  in  fact,  is  a  hard  man 
to  pigeonhole.  He  has  been  described 
variously  as  liberal,  moderate  and  con¬ 
servative,  depending  on  the  issue.  He 
recalls  that  “some  critics  back  home 
say  I  talk  right  and  vote  left.’  ”  In 
his  own  eyes,  “On  fiscal  matters  I 
am  a  concerned  liberal — I’m  troubled 
by  people  who  want  major  new  pro¬ 
grams  without  facing  the  problem  of 
financing  them.  On  foreign  policy  I’m 
moderately  conservative.  On  social  pro¬ 
grams  I’m  a  liberal.” 

Whatever  philosophical  coloration 
ascribed  to  him,  observers  agree  that, 
in  his  sixth  term  and  the  youngest 
major  committee  chairman  in  the  House, 
Tom  Foley  is  a  Democrat  with  a  future. 
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vest.  Send  no  money. 


F' 


Dreyfus  Liquid  Assets,  Ins. 
600  Madison  Avenue 
New  York,  N.Y.  10022 


0Z303ZS 


Please  send  my  prospectus  and  free  information 
booklet.'* 

PLEASE  PRINT  ALL  INFORMATION! 


Name. 


I  Address. 


City_ 


.State. 


.  Zip . 


L. 


Please  send  □  Keogh  Plan  □  IRA  information 


The  Case  Against 
Tax  Exempts 

T.  J.  Holt  takes  a  dose  look 
at  municipal  bonds 

Take  rising  prices  and  attractive  yields,  add  in  tax  exemption, 
and  you  know  why  Wall  Street  is  bullish  on  municipal  bonds. 

Yet  T.  J.  Holt,  flying  against  Wall  Street’s  conventional  “wis¬ 
dom,”  boldly  says  "NO’’  to  these  bonds. 

Nor  is  this  the  first  time  Mr,  Holt,  publisher  of  T^eFFofr/nvejf- 
minl  Advisory,  has  bucked  Wall  Street’s  consensus.  In  1973,  for 
example,  Mr.  Holt  blew  the  whistle  on  the  stock  market  which  was 
then  flying  high.  He  forecasted  a  major  market  decline-and  was 
right.  Again,  late  in  1974,  with  bearish  sentiment  predominating, 
Mr.  Holt  forecasted  a  major  market  rally.  As  you  probably  know, 
that’s  precisely  what  happened. 

Why  then  does  Mr.  Holt  now  say  “No”  to  municipal  bonds— 
and  what  does  he  recommend  as  an  alternative  for  investors  seeking 
income? 

T.  J.  Holt’s  Report  on  Municipal  Bonds— 

A  Bonus  With  Your  Introdui^oiy  Subscription 

Now,  in  a  special  2,000-word  report,  "The  Case  Against  Tax 
Exempts,”  Mr.  Holt  shows  you: 

•  Whit  t  muncipal  bond  is;  the  two  key  types. 

•  Which  bonds  Mr.  Holt  candidly  describes  as  “One  of  the  most  deceptive 
financing  gimmicks  of  the  past  decade.” 

•  3  rtasont  not  to  buy  either  type. 

•  4ie  back  on  tho  dollar:  An  example  of  what  can  happen  to  bondholders 
when  t  community  is  faced  with  mounting  debts. 

•  An  altemativa  Investment  vehicle  ofTering  both  greater  risk  and  unusually 
high  inooma  and  appreciation  polential-for  venturesome  investors. 

•  Two  other  investment  vehicles  recommended  for  both  incomeand  safety- 
tor  conservativs  investors. 

Since  Th*  Holt  Investment  Advisory  began  publication  in  May 
1967,  it  has  made  over  230  specific,  unhedged  securities  recom¬ 
mendations.  Fully  7  outof  every  10  have  shown  a  profit.The  average 
gain  as  of  March  31st  was  23.8%;  the  average  holding  period  is  about 
1  'A  years.  Naturally,  there  can  never  be  assurance  that  future  recom¬ 
mendations  of  either  specific  securities  or  trends  will  be  profitable. 
Our  enure  8- year  performance  record  is  available  upon  request. 

If  You’re  Considering  Tax  Exempts... 

...or  if  you  already  own  some,  may  we  send  youT.  J.  Holt’s ‘The  Case 
Again, tTax  Exempts”? This  new  report  isyours-as  a  bonus-when  you  take 
e  two.nionlh,  $  10  introductory  subscription  to  The  Holt  Investment  A  dvisory. 

Advisory  is  published  on  the  first  and  third  Fridays  ofeveiy  month,  and 
each  ii,ue  is  at  least  12  pages  long. 

Regular  features  Include:  87  Selected  Bonds-regulirly  evaluated  with 
an  ey,  towards  safety,  liquidity,  current  yield  and  yield  to  maturity  •  200 
"'idely-Held  Stocks-computerized  evaluations  and  ratings  •  Selected  Wer- 
ranti  comprehensive  guide  *  High  Potential  Speculalions-issues  with 
grcater-ihan-average  risk  and  the  potential  to  double  or  triple  over  a  reason¬ 
able  period  -  Timing  Guides  •  World  Monetary  Developments  and  how  they 
efreciti,,  dollar,  inflation.  Hocks  and  bonds  •  Overall  Investment  Simlegy  — 
^*'*r,  decisive  recommendaiions. 

TF*  Holt  Investment  Advisory 

277  Park  Avenue,  New  York,  N.Y.  10017 

Please  lenj  me  your  special  report,  ‘The  Case  Against  Tax-Exempts”  as  a 
bonus  with  my  2-momh  introductory  subsenplion  (4  issues)  to  The  Hoit 
My  $10 is  enclosed.  N-  5031 

Name _ _ _ _ 

Addrei 


Energy  Fund 


inves 


sin 


PETROLEUM  SERVICES 


oil  &  gas,  metals  &  mining,  petrochemicals, 
data  processing,  nuclear  energy, 
generating  apparatus,  utilities,  etc. 

If  you  too  believe  the  current  energy  situation 
presents  a  long-term  investment  opportunity,  then 
look  into  Energy  Fund.  Founded  in  1955,  Energy  Fund 
specializes  in  investments  in  energy  and 
related  companies. 


MEMBER  NO-LOAD  MUTUAL  FUND  ASSOC. 

ninergy  Fund  522  Fifth  Avanut 
NSW  York,  N.Y.  10036  Dept.  TP 
(212)  575-7220 

Please  send  ms  free  prospectus  and 
other  material  Including  your  com¬ 
plete  record. 


Name _ 

Addresi. 


0'V'Su„/Zip. 


^  I  ^  //(,// SubaaipDon  not  »«|nabltwilhoulyourconi*nl.  | 


-Stitt 


Z<»- 


NO-LOAD 

no  sales  charge 
no  redemption  fees 

j  City _ State _ Zip 

A  prospectus  containing  more  complete  information  about 
Energy  Fund,  including  all  charges  and  expenses  will  be  sent 
upon  requestor  receipt  of  the  coupon.  Read  it  carefully  before 
you  invest.  Send  no  money. 


Test  Before  You  Invest 

If  you  trade  In  commoditlee. 
Send  $1  now  lor  the  next  5  days 
of  COMMODEX,  airmailed, 
together  with  entry  point  stud¬ 
ies  for  the  past  year.  See  how 
sil\«r,  gold,  bellies,  soybeans, 
and  other  fast-moving  futures 
respond  when  COMMODEX 
signals  "buy”  or  "sell."  Learn 
how  systems  trading  can.  help 
yourtiming  and  profit  score. 


UP  TO 

$5,000,000  CASH 

To  Buy 
Or  Financp 

ahiblicorPrivita  Company 

All  replies  conlidePtial 

Borbort  Charles  &  Associates 

bMNl  Roid.  Woodbridm.  Conn.  oesZS 
IZ03I 389-^711 
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